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[bookmark: _GoBack]Introduction 
Risk analysis is concerned about critically examining the losses and liabilities that may occur as far as the entire country's operations are concerned. This paper will strictly focus on Mexico by identifying the risks that are likely to occur during trading, both locally and internationally. Mexico City is among the outspoken countries located in North America due to its immense contribution to the world's cultural, financial, and trading activities. Mexico City is renowned for the production of skilled labor and products related to automotive, aerospace, technology, and surgical equipment. As such, it needs to anticipate future trading activities, and it is through this study where detailed risk analysis is provided for the above country. 
Legal situation 
Considering the legal aspect during risk analysis for Mexico is significant since it aids in the identification and mitigation of operational risks. The legal environment is directly associated with conducting businesses in Mexico, and it would contribute hugely to noticing threats that may be experienced during business transactions. According to Juergensmeyer& Blizzard (2012), companies do not operate in an environment where they dominate the entire market. As such, they must engage with other participants in the event of exploiting the available resources. Juergensmeyer& Blizzard (2012) further suggest that it is through engagements of business partners that legal obligation and liabilities are created, hence bringing the need for anticipating risk. Among the significant reasons for analyzing legal risk is to identify instances of fraud since it is considered as a major contributor to operational loss (Juergensmeyer& Blizzard, 2012). As a result, it would be much helpful for risk analysts in Mexico to put more emphasis on the legal aspect in a bid to account for operational costs appropriately.  
The legal environment may be exposed to various shortcomings which make it necessary for analysts to manage its risks. Risk comes in the form of losses and can be as a result of a fraudulent transaction. Juergensmeyer& Blizzard (2012) opine that legal risks may as well be triggered by a claim which leads to liability or loss hence resulting in a termination of a particular contract. Again, managers should be at the forefront of protecting the company's assets from various sectors. As such, if mangers act contrary to the provisions of legal aspects, it may result in an obligation or loss. Juergensmeyer& Blizzard (2012) suggest that a change of law may trigger legal risks. Equally, a change in a specific law may suppress or promote various businesses. Notably, it may happen that the adjusted law does not support multiple transactions hence leading to legal risk, which needs to be analyzed. Unqualified company's objectives, inappropriate communication and lack of enough information are among the significant contributors for legal risks.    
Protecting the rights of participants
The process of analyzing risk in Mexico should take into consideration the interest and rights of organizations, employees, and society and most importantly, the consumers. Besides, intellectual property is also a vital aspect of review as far as the legal environment is concerned (Muller, 2016). In the first place, risk anticipation ought to assess the probability of consumer rights violation by critically analyzing the past and current protection laws. According to Muller (2016), organizations also have rights that need to be protected. As such, risk analyst will be required to determine the favorability of service providers in a particular market. Importantly, organizations should always factor employee's rights for easy management of risks.
The legal environment contributes significantly to creating a favorable environment for conducting businesses. Attaining a manageable legal environment goes a long way with putting in place rules that reward and punish the participants who break or abide by the law propositions. The legally active environment is crucial in ensuring that organizations, employees and consumers act within the stipulated regulations. Muller (2016) enlighten that the risk analysis process should consider the losses that can be incurred following a participant's violation of stipulated laws. Importantly, a legal yet favorable grounds needs always to be incorporated into a business transaction to ensure a healthy relationship among the participants.
Monopoly, licensing, investment, consumer protection, industrial, investment, foreign investment are among the aspects considered in the legal environment in Mexico. According to Muller (2016),   risk analysts should access the current trends to identify the probability of experiencing adverse impacts of monopoly market. Muller (2016) affirms that licensing regulations need to be considered during risk analysis to ensure appropriate inclusion of legal documentation. Muller (2016) further attests that having comprehensive information regarding legal documentation in Mexico aids organizations and employees in identifying the risk that occurs within their jurisdiction. In addition to identifying safe investment decisions, risk analysts should assess the favorability of two countries willing to engage in a contractual business. 
Conformity to the land regulations in Mexico is yet another vital aspect included during risk analysis. Juergensmeyer& Blizzard (2012) suggest that organizations ought to have precise information regarding the ownership of the land where its premises have been established. While analyzing their risk, organizations should put into consideration the risks and losses associated with losing property or hiked maintenance expenses. Juergensmeyer& Blizzard (2012) further opined that a legally operating environment in Mexico is attained by eliminating disruption as a result of land disputes or unpaid arrears. Notably, organizations should always understand that land laws changes, and it is vital to have the capacity to accommodate risks.    
Political situation  
The political environment is among the vital factors to be considered during risk analysis trading industry in Mexico. Political factors stand a higher chance of posing a risk to the industry, which would, in turn, lead to a loss (Otero, 2019). It is worth noting that political factors result in a noticeable change in trade. Trading industry in Mexico is composed of sectors which demand continuous adjustments based on technological advancement (Otero, 2019). The government controls the political aspects related to production sectors in Mexico, and it is the high time to note that the industry can be impacted at both local and federal levels of the government (Otero, 2019). As a result, the managers dealing with overseeing various sectors should always be ready to adjust based on international and domestic outcomes of the political environment.  
Significance of the political environment during risk analysis
Consideration of the political environment is a critical factor during the analysis of risk in the trading industry of Mexico. Review of a trading environment as far as the manufacturing of equipment is concerned will help identify opportunities in the local market (Otero, 2019). Again, analysis of the political environment aids in determining suppliers manufactures and importer's adherence to stipulated operating regulations (Otero, 2019). Critically maintaining a politically favorable environment will instigate the Mexican government to protect the public interest. Equally, considering the public interest should be at the forefront during risk analysis to ensure a healthy relationship among the various parties, including suppliers, government, and manufactures (Otero, 2019). Importantly, organizations should assess the political environment purposely to ensure that the goods produced for consumption meet the acceptable standards.           
Changes in tax
Analysis of risks on the trading industry in Mexico should factor instances of decreased or reduced tax by the regulating authorities in Mexico. The Mexican government may decide to impose a high or low tax on manufacturing and trading of products, a situation which will need to be analyzed during risk analysis (Otero, 2019). Precisely, when the Mexican government hikes the income tax rates for the trading industry, the political environment will be adversely impacted. Equally, high taxation will lead to increased prices on traded products hence deteriorated demand (Otero, 2019). On the other hand, of risk analysis, the prices of goods will tend to reduce due to favorable tax rates from the Mexican government. Precisely, reduced taxable rates will enhance a more conducive environment in the trading industry in Mexico hence increased demand and more profit (Otero, 2019). To this end, it is evident that tax changes are a crucial consideration during risk analysis.      
Changes in regulations
Changes in regulation are yet another aspect to be considered during risk analysis during risk analysis of the trading industry in Mexico. Trading regulations are concerned about the acceptable measures put in place by various regulating bodies (Staudt& Coronado, 2016). Some of the regulating trading rules include Pan American Standard Commission, International Organizations for Standards and Electro technical Commission. Besides, changes in regulations will be partly based on various manufacturing and trade regulations, including Mexican Standards (NMXs) and official Mexican Standards (Staudt& Coronado, 2016). The above laws are geared towards ensuring legal labeling and technical control which are usually issued by secretariats and government agencies. Notably, the manufacturing of products in Mexico will not only focus on local but also the international market (Otero, 2019). As such, the above manufacturing sector will require a supportive political environment to have well-established marketing roots with the help of strong inter-country ties. Notably, risk managers should always gauge trade favorability between Mexico and other trading countries (Staudt& Coronado, 2016). Notably, it is vital to consider a critical analysis of the political relationship among countries intending to engage in international trade.           
Social
It is worth to note that organizations operate within society. According to Staudt& Coronado (2016), it is through the efforts generated by the society members that organizations attain a considerable market base. Some organizations in Mexico have developed mini-societies due to their significant impact on the public. Staudt& Coronado (2016) suggest that the social environment is composed of external and internal aspect components which will be discussed in detailed later. According to the existing research, social environment entails a series of elements including society member's customs, behaviour, beliefs and practices. Staudt& Coronado (2016) enlightens that social context is naturally constructed and it the mandate of involved participants to coexist tactically to ensure a healthy living. Societies in Mexico have been confirmed to have varied social environments, but some tend to be similar across all active social groups. For instance, some cultures have identical beliefs, customs and behaviors. Staudt& Coronado (2016) clearly explains that a Mexican flying to the U.S may notice more similarity in cultures, beliefs and traditions as compared to the one who travelled to China. The above example brings forth an illustration that Mexico and the U.S share a considerable number of beliefs compared to China.  
Staudt& Coronado (2016) provide a clear description between external and internal social environments. On its part, the external environment in Mexico is created with the help of the entire society components. There are business-related components that cannot be created by an organization alone, bringing the need to utilize society's forces. Staudt& Coronado (2016) attest that organizations operating in multi-cultural environment find it challenging to meet the society's demands due to unique values as well as sub-populations.  On the other hand, the internal social environment is formed from within the organization. According to Staudt& Coronado (2016), the internal social environment is as a result of interaction among the participants within the organization. The article reviewed by Muller (2016) suggests that an organization's staff have varied beliefs, customs and practices where they coexist during interactions to create a social environment.  Importantly, it vital for one to note that organizations have the power to manipulate their internal as opposed to the external environment.
Risk analysis of the external social environment
Organizations in Mexico should critically analyze risks related to the external social environment to survive following market degradation. An extensive examination of the external social environment in Mexico will be attained by focusing keenly on social interests regarding consumer's needs and wants. Their beliefs, values and preferences always influence the participant's wants and preferences. Consumer's changes in beliefs and values towards a particular product will, in turn, have a similar impact on the tastes and choices and it worth to note the population's tastes and preferences concerning the magnitude of beliefs and values. According to Gledhill (2019), the organizations should always put a close eye when it comes to analyzing the external social environment to ensure continuous improvement in sales volume. There are instances when consumer preference changes are so broad that a company cannot manage. For example, consumer preferences may be as a result of prohibition laws by regulating bodies whereby the affected organizations cannot intervene, a situation which results in unmanageable risks.   
Analysis of external social, environmental risks in Mexico should be put into consideration to identify the open opportunities. Social related business opportunities are identified through marketing and advertising strategies. Again, organizations can reduce risks associated with the external social environment by engaging in active marketing campaigns to boost the level of public relations. According to Gledhill (2019), effective use of marketing campaigns contributes significantly to reducing instances of risk through reshaping the image of an organization.
Risk analysis of the internal social environment
As stated earlier, analyzing the internal social environment in Mexico is among the primary consideration in determining risks associated with organizations. The internal social environment is created as a result of interactions among the employees in an organization based on their unique customs, beliefs and behaviour. Organizations are composed of regulations which set interactions limits to maintain a socially responsive and conducive environment. An organization should access the risk associated with deteriorated social participation, cohesion and capital. Culturally related risks occur as a result of reduced motivation and healthy interactions among the employees. As a result, managers consider the losses that can be incurred following a series of unhealthy social relationship. Importantly, it also vital to include opportunities related to healthy social interactions, including group cohesion and participation.          
Financial
The financial environment in Mexico plays a significant role in building the economy of a particular country. According to Castillo-Ponce, Rodriguez-Espinosa & Gaytan-Alfaro (2015), the components which make up a financial environment tend to be similar across all the countries. For instance, in Mexico, the most vital components forming financial background include investors, firms and markets. Investors include an individual who has shown interest in a particular stock or capital and buys part or whole of it intending to make a profit within a specified period. Firms include organizations that are concerned about the trading of stock with interested parties in a view to gain from returns. On its part, the market can be defined as the platform which determines the rates and other requirements for engaging in business.   Castillo-Ponce, Rodriguez-Espinosa & Gaytan-Alfaro (2015) further suggest that the financial environment is more favourable when a considerable number of players have invested vast sums of capital in the capital market.
Markets 
The financial environment in Mexico is composed of markets where the trading of stock occurs. The capital is sometimes referred to as securities and includes bonds, derivatives and forex market. According to Castillo-Ponce, Rodriguez-Espinosa & Gaytan-Alfaro (2015), companies specializing mostly on trading securities should put more emphasis on analyzing risks. It is worth noting that organizations intending to venture into financial securities need to explain all the risks associated with the trading market. According to Madura (2020), the financial environment in Mexico plays a vital role in aligning market operations by creating liquidity and allocating resources. Notably, well-established companies depend partly on the trading of securities as part of the length of term investment. To this end, it is evident that risk associated with the financial market in Mexico needs to be critically analyzed to ensure the smooth and secure running of stock trading in future.        
Investors 
An investor can be an individual or an entity that commits a specific value of capital with a view of gaining from the returns. There are different reasons why investors in Mexico trade with securities or security exchanges, including funding projects in addition to accumulating wealth. Individuals invest based on their preferences, risk tolerances, time frames, and living styles. To this end, it will be vital for investors in Mexico to consider risks associated with the ever-fluctuating consumer preferences. Madura (2020) opines that a change in investor's preferences and testes may either impact investment decisions positively or adversely. For instance, an investor may have much interest in a particular security or bond. As such, the organization dealing with those specific securities will gain significantly (Madura, 2020). Overall, an organization dealing with stocks should critically analyze the risks associated changes in investor's testes.
Firms 
In the financial environment, firms can as well be referred to as investment firms. It can be defined as trusts or organizations which are concerned about pooling the invested funds to gain from returns. Investment companies work under the control of the Securities and Exchange Commission (SEC). SEC is a form of entity that regulates all the operations regarding the investor's relationship with firms. In Mexico, Mexican Stock Exchange is the body which is mandated by the state to oversee stock exchange trading (Madura, 2020). Among the stocks traded under the Mexican stock exchange include derivatives, equities and fixed income products. According to Madura (2020), organizations should evaluate keenly the risks associated with investing in the various stocks to maximize on profits. Importantly, firms should conduct a thorough analysis of the risks related to the multiple stocks to have a comprehensive view of most and less favourable trading instruments.            
Financial instruments
Financial instruments in Mexico come as a result of a contractual relationship between two parties. A financial instrument has a monetary value which aids in determining the impacts of risk attached to various securities. Madura (2020) suggest that financial instruments can be traded, created or modified. In simpler terms, financial instruments can be defined as a stock which is traded purposely to earn returns. Financial instruments are subject to creating liabilities hence bringing the need to analyze all the possible risks. Financial instruments can be classified into four types which come in the form of cash, assets, debt-based and equity-related instruments. Madura (2020) enlightens that organizations in Mexico are required to classify financial instruments based on the short or long term. Securities that mature within a period of one year are categorized under short term while those having a maturity date of more than a year are classified as long term financial instruments. It is worth noting that risks vary based on the maturity of financial instruments in the sense that the allocated period may either lead to an increase or decrease on the anticipated returns. 
More attractive sectors for investment
The existing research has confirmed Mexico to be a more adaptive country for putting in place industry-based organizations. Additionally, the world’s top-notch organization dealing with pharmaceuticals and automobile products has shown much interest in expanding its market base to Mexico. The manufacturing industry sector in Mexico has identified business opportunities from various sectors whereby the products manufactured can bring a substantial positive impact on the economy. Among the advantageous sectors found in the Mexican industry include furniture, electronics, and HVAC manufacturing. In light of the above, it however, worth noting three areas that have been a significant contributor to the drastic improvement in the manufacturing industry. The three sectors include automotive, aerospace, and medical device manufacturing. Again, the sectors mentioned earlier have been confirmed to be more favorable when it comes to investing.  
Automotive sector 
Over the last decade, the automotive sector has been the lifeblood for the Mexican economy due to its immense contribution to the manufacturing industry. Galvin, Goracinova& Wolfe (2015) suggest that world superpowers, including the U.S and China, have chosen Mexico as the center for manufacturing automotive devices. Within the past decade, the Mexican government and other investors have put in over $23 billion in the automobile sector (Galvin, Goracinova& Wolfe, 2015). The above colossal capital invested in the capital brings forth an illustration that the automotive industry in Mexico is more adaptive for investment as compared to other countries. When it comes to manufacturing and exporting of automotive devices, Galvin, Goracinova& Wolfe (2015) suggest that Mexico's strategic position makes it a center of interest. In addition to being located close to the U.S, Mexico's western port location makes it more adaptable in exporting automotive machines to countries like Asia, New Zealand, and Australia. As such, Mexico has been ranked as among the most efficient supplier across the world. Galvin, Goracinova& Wolfe (2015) further opine that various countries, including the U.S, China, and Japan, have been exporting their automotive-related products to China in search of easily accessible yet ready markets.  
Notably, Mexico is a significant participant in the North America Free Trade Agreement as well as 44- Free Trade Agreement. Precisely, Mexico's participation in the above treaties boosts its relationship with the other neighboring countries hence an increased volume of exported products. According to Galvin, Goracinova& Wolfe (2015), Mexico association with the stipulated trade agreements creates a healthy relationship with the other countries, hence attaining a more favorable international trade. Currently, 70% of well-established companies, including Fiat Chrysler, have shown interest in expanding its market base in entire Mexico. The second example is evidenced by Gentherm, a global development company that presented an interest in stretching its market base in Mexico.  To this end, it is evident that the Mexican automotive industry is among the sectors that any willing investor would aspire to venture into.          
Aerospace sector
Aerospace is yet another sector that is more attractive for investment in the sense that the production airline automotive has been booming for the last few years. The alarming growth of the aerospace sector was confirmed by reports which were generated by PWC. PWC brought into the limelight that the Gross Domestic Product of the aerospace industry in Mexico improved by 20% within the last five years. According to Flores, Villarreal & Flores (2017), the industry has attracted a capital amounting to $3183.7 million due to open trade policies. The authors further suggested that the Mexican government has been working tirelessly to ensure that the aerospace industry is in line with the provisions of continuous quality improvement. Pro-Aereo 2012-2020 has as well been working towards making Mexican aerospace more desirable through making it to be among the top ten suppliers.
The aerospace manufacturers have maintained a competitive advantage over other sectors by offering quality yet affordable labor. It is worth noting that other countries, including the U.S, have contributed significantly by bringing in manufactured parts to Mexico to ensure the industry has enough supply of aerospace-related products. Flores, Villarreal & Flores (2017) suggest that Mexican aerospace participants made collaboration with NAFTA as well as the Maquiladora factory system to ensure that the produced parts are of high quality yet less expensive. The analysis conducted by Flores, Villarreal & Flores (2017) concludes that the Mexican aerospace industry is among the sectors to be considered for a person intending to invest. It is worth noting that the industry has been made more desirable by not only the Mexican government but also the foreign countries, including the U.S and China.                 
Medical device manufacturing
Medical device manufacturing is the third most attractive investment in Mexico. According to the study conducted by Mexico's Ministry, the Mexican medical device manufacturing sector is the sixth-largest exporter globally (Arredondo, Carrillo, Solís& Ávila, 2019). For instance, exports amounting to 5.798 billion came from medical device manufacturing alone, suggesting that the sector is among the significant contributors of the Mexican international trade.  Arredondo, Carrillo, Solís& Ávila, (2019) further confirm that the medical device manufacturing industry seems not to show any signs of sliding back due to its consistent growth. Consistent improvement of medical device manufacturing was confirmed by an overall annual growth rate of 13.8 % between the year of 2013 and 2018 (Byrne &Corrado, 2015). Flex is an excellent example of a company that has been successfully producing and exporting medical devices. Flex company can be used to explain that the production of medical equipment in Mexico is yet a looming investment opportunity in Mexico where investors can earn good money. Besides, Flex seems to be growing consistently since, in 2017, it launched a new branch in Tijuana, which absorbed a considerable number of workforces amounting to 2,400 employees. Based on the above evaluation, it is evident that medical device manufacturing has been growing significantly over the last few decades. As a result, investors can consider investing in the pharmaceutical manufacturing sector, which will, in turn, bring tangible returns after the stipulated period. Importantly, the industry has been ranked as one of the ones that are surrounded by minimal risks as far as investment is concerned.                     
Recommendation regarding the desirability of investment
Pharmaceutical preparation manufacturing
The manufacturing of pharmaceutical products in Mexico has been growing significantly in the recent past. According to Juan, Ezequiel & Luis, (2017), a considerable number of investors are considering venturing into the Mexican pharmaceutical preparation industry due to its positively growing capital. Mexican pharmaceutical preparation stands as among the sectors that I can comfortably recommend to a potential investor (Juan, Ezequiel & Luis, 2017). Precisely, the above sector is more desirable yet safer for investment because it manufactures all the raw materials without acquiring them from other sources. According to Juan, Ezequiel & Luis (2017), the sector has been a center of interest for the Mexican government since it has significantly reduced death rates among the aging population. Equally, it is through the establishment and appropriate management of Mexican pharmaceutical preparations that the mortality rate among the aging has declined. Overall, investing in the Mexican pharmaceutical preparation sector is surrounded my minimal risks hence becoming more desirable for a potential investor.   
Communications Equipment Manufacturing
The manufacturing of communication equipment in Mexico has continued to grow continuously over the last few decades. According to Byrne &Corrado (2015), a series of indicators have shown significant growth in the communications equipment sector. Based on global merit, Mexico is the second-largest exporter of communication equipment after the U.S and Hong Kong. Among the growth, indicators include continued growth in GDP, broadband, mobile telephony, and broadcasting. By 2018, the Mexican communication sector had 67 mobile users in every 100 established inhabitants. Additionally, the industry had  17 million permanent broadband users, 83 million smartphone users, and 84 million intern users by 2019 (Byrne &Corrado, 2015). The above description is a clear indication that communication equipment manufacturing is among the booming sectors in Mexico. Byrne &Corrado (2015) enlighten that the ever-increasing number of communication equipment users in Mexico is a clear indication that the industry is desirable for investment. Having noted that, it is now recommendable for a potential investor to venture into the manufacturing of communication equipment due to its consistent growth.           
Organic Chemical Manufacturing
Organic chemical manufacturing is considered as the basis for production for all raw materials. The industry is much more recommendable to invest since a considerable number of organizations depend entirely on manufactured raw materials to run its operations. According to Flores, Villarreal & Flores, (2017), manufacturing of organic chemicals is the backbone for the Mexican economy since all the manufacturing companies need to use raw materials during the production of goods. Byrne &Corrado (2015) provided a list of industries that depend on manufactured raw materials, including construction, transport, clothing, food, and housing. Besides, the manufacturing of organic raw materials contributes significantly to building various industries, including computing, energy, and environmental.  According to the existing research, Mexico is among the countries with well-established chemical manufacturing industries, hence making it more desirable for investment. Byrne &Corrado (2015) suggest that organic compounds are partly relied on during the production of petrochemicals, thermo-fixed resins, synthetic and artificial fiber, chemical rubbers, and plastic resins. As such, it is now evident that organic chemicals mainly contribute to the manufacturing process of a considerable number of significant industries.   
Surgical Appliance and Supplies Manufacturing
Manufacturing and supply of surgical appliances are among Mexico's sectors considered to have a predictable yet promising future. According to the survey conducted by Lopez (2020), Mexico exported surgical equipment and supplies equivalent to $9 billion in 2018 alone. Lopez further conducted a study that predicted that Mexican exports in surgical equipment would rise to $15 billion by the end of 2020. Besides, the previous research has confirmed Mexico to be a desirable country for manufacturing surgical appliances due to the availability of quality yet cheap labor. According to Lopez (2020), most of the world's largest surgical instrument manufacturing companies are headquartered in Mexico. The companies include Siemens, Johnson & Johnson, and, most importantly, Medtronic. The above companies are renowned for the manufacturing of surgical equipment ranging from needles to surgical furniture and appliances. Lopez (2020) further opines that surgical appliance industries are strategically located in such a way that they have close proximity to major markets.            
Medicinal and Botanical Manufacturing
Medical medicinal and botanical manufacturing has been the center of interest to a considerable number of investors and researchers for various decades. The industry can be recommended to a person indenting to invest since Mexicans tend to have much interest in herbal medicine (Juan, Ezequiel & Luis, 2017). Again, researchers in Mexico have been working tirelessly to invent medicinal drugs for treating various diseases with the aid of herbal. Juan, Ezequiel & Luis, (2017) suggest that some Mexican still value herbal medicines, and investing in this sector can attract a considerable return. Importantly, Mexico has a massive supply of endemic medicinal as well as the availability of aromatic plants, hence making it a center for herbal medicines.   
Computer Storage Device Manufacturing
It is worth to recommend the manufacturing of computer storage devices to a person intending to invest in Mexico. According to Galvin, Goracinova& Wolfe (2015), Mexican industries can manufacture high capacity storage devices of high quality at an affordable price. In addition to applying the available expertise, Mexican sectors have been borrowing skilled labor from the U.S and China hence making it more desirable for manufacturing storage devices. To this end, I can recommend an investor to focus more specifically on a floppy disk, CD-ROM drives, back up units, and tape storages. Importantly, the industry can adopt a workforce amounting to 10,000 (Galvin, Goracinova& Wolfe, 2015). Based on the above analysis, it is evident that the computer storage industry has been on the verge of improving, and is recommendable for investment.           
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SWOT analysis in Puerto Rico has identified strengths that boost its production levels, and it's high time for Mexico to apply Rico's strategy. Among its strengths are favorable distribution channels, cost structure, friendly community, and an elevated financial position. In contrast, Mexico benefits from the above-named strengths that has earned it a competitive edge in the market. Puerto Rico is faced with several weaknesses, including a lack of acceptable level of research and development, low current ratio, and cash flow shortages. On the other hand, SWOT analysts in Mexico should as well consider the above weaknesses.  When it comes to opportunities, the PuertoRico enjoys access to the internet, e-commerce, and social medial, technological advancements, favorable interest rates, government support, and developed transport system. PuertoRico's threats identified by Feili, Qomi, Sheibani, &Azmoun (2017) include stiff competition from rival companies, new entrants, ever-fluctuating exchange rates, and changes in tastes and preferences. In comparison, Mexico should identify and manage the noted above to enhance trade both internationally and locally. 
David Ricardo theory 
David Ricardo is a well renowned classical economist who existed between 1772 and 1823. There exist three theories related to organizational risk analysis, which were authored by Ricardo. Comparative advantage is among Ricardo's opinions and is more applicable in analyzing risks associated with investing in Mexico. According to Ricardo, comparative advantage is vital in examining the principles of taxation and political economy. The theory suggests that organizations should focus on the products with relatively lower opportunity costs in a bid to enjoy the advantages of production. To this end, Mexican industries should work under Ricardo's propositions by ensuring that they deal with only with products that attract lower opportunity.        
Ricardian theory
Ricardian comparative advantage is concerned about smoothening the operations related to international trade. Ricardian suggested that countries with the capacity to produce a variety of goods can contribute hugely in building the economy of the less productive neighboring countries. In connection to the discussion's scenario, Mexico’s neighboring countries, including the U.S exports products that make it more desirable for investment. Ricardian further opines that there is power in international trade, and countries should support it to enjoy what they do not produce. As stated earlier, Mexico benefits hugely from international trade by exporting medical, automotive, and technology-based products.         
Heckscher–Ohlin–Samuelson theory (HOS theory)
Heckscher Ohlin was with the idea that countries with a comparative advantage in labor will find it more desirable in producing capital intensive goods. The availability of work is considered to be the backbone of industries. Countries that specialize mostly in exporting goods need to have readily available labor, which can be utilized in industries. Heckler further suggested that individuals with high skilled labor can export intellectual property to other countries, hence promoting international trade.  
Conclusion
All in all, the above discussion has proven that Mexico needs to conduct a risk analysis of trading activities to elevate its trading operation. Again, countries intending to do a risk analysis on its operations must consider the legal, financial, political, and social environments to cover all the uncertainties. The most attractive sectors in Mexico are aerospace, automotive, surgical equipment, and electronics-related products that are more desirable for investment. According to the propositions of comparative advantage, international trade is a vital aspect for countries in accessing what they do not produce. Notably, one can explore more on the topic by doing risk analysis for other countries, including China and the U.S.
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